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% fap% pfap fppfa'f % tt/t fpqfp % Pttt 
pmtrr pt fwi prrt pTvft ^ 100 V farrfa 


srfy^nr*rwi 4 / 3 ^^- 95 / 92-97 
fofpft, 30 STffH, 1995 
fsppT '. TTTPTtPT JpOTHTsft PTP> (Pl/pr^VfY) TpitT I 

tt, m , 388 (pt) :— 1.0 - jmCH a pit 

!pfppf^p ri ^TP ptItjrp tfrrmZ?' frftnpm 
xmt -3 3 /snx i[ 92-97 fapir 22 PT^, 1994 ^ 
srtr ottp ptito: fpnrr ptpt | 1 ^mpTr (fera 
»ff-< fpfpppp) pfirfppp, 1992 pit errcr 3 pit ppstpt 
(1 ) p stpcp pfpppt pp PPtP pr-pt gn; %pftp pwtt: 
fpipfafanT prftfer pipjppx SpPTPTPt ptpt (tnr€t4t) 
^rtP 5rfsTP[fpP wft ^ 1 

2.0 PTP^TPT 2 PHH'ift TP# (PTT^t'ft) FpitP I 

2. 1 PTPIPP7 tprpHcft TTpi (PP £t 'ft) E#tT 
«tpT5T TPTT ftTPT PP ^TPTP PTT% spTPPrfPT ifpTPff 


P^TTT fpftP % - 

2.2 p^ otppt, prp ptttt, prPTrfppr pi 

fppft «t?T % TPFP PT PP% PP# TPJPP P'TPP firefr 
PTPPptn: JpTPTPTft tp# (opt eft 'ft) pit *PTTPT 
piT pprit f I pitf PTP3PPP ^prpTTUft qrpi (qp ^t eft) 
fpp trp> TPpr Jjfe sjt pppfr % PT Pf ^tp^Tfppft 
fp'PTP iitT irp.^t.'ft. ppPTitpp % UP #r fp3fft 
PTPtfpRr'P 5 TP P ftqpfpfr q- p ipp i[fpp 

PPPft | I 

2.3 P? ?pftP PPfpP PTP^tPi; PpTPTPTSft PTPif 
% fp^Tpif % JiTrP s'PPJTfpT fp'PTP, VTKP TOR 
3TCT PPTftcT pit 'PTdt % Pit fpT PTTP % PTTTpqr 
^PJPPpPft TNif PP PET |pt ITP^TfPpit fpPFT, 'PTTef 
PV+TT PITT fPTfpP TPPT PlPlTfr PPtPTPP fffpfppp, 
18 60 % 3EpPp TPt^T P[PT PtPfPSft f I fpTfft PTOPilX 

PPTpTPNft PTpi Tjfpp pit wmr % farr fppffTp mtf it PTP- 

pp ptttPpt pirpNETT % sptt mpp pthppt JpErrpPt 

PTpf PTFP%PTT if PPP PTPTTEEF PT fpPT d I 'M IT l 
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TI-IF GAZETTE OE INDIf 

Ef STIE-WT XX XTXE X ’wXTXfXE EEIE X '*1X1 2 
% x exee if xxrfxT eFxexxt eeet 

29 4 pTElX 19 WHET, 1991 X xEl'l^X eFxT, 

’sftxflFTEE Feete, et^e exxtt Tf wctwet if Tfor 
Efx ETXrf 47 ETrarXE -WETE XET-2, Eox-3, XEE 1 ^ 

( 2 ) if xTrftrrx eF-ttett ejtxt et.et. 117 (x) 

ftXTX 1 1 TXX’i, 1993 '47 TTXTX EXTTT ft wfx- 

gwET ept jxxFsx ex Eft'' - f^rwft^nxf EfEFx 
(WTfEEEEft) Ip! FxEK Fkxt ETEXT i 

2 .4 xff nxr if ft xfxx wxf Ftete eetet 
XT XfETXE % fEE TEfTX ete eFet EXf EXT 7 X 
ete xx' Png^x xm x^ exet f i wee eteix 
ft Prf-jKXX gft if PtFee ext if etFee x xt i 
EE ft ft XpftTE if EITTftx pTXTE Tfxft XFX 

^<xete % Pee ftftx ePeet gfETxft %Fee xFftx 
ErTrtxx ixTTxft etx EfErxft ttxt exte Fee 
E fT WTE EFT '*ff XX 73X XR xftiff 1 fxft PtPt- 

pTX WTPt if MxE EfftTETT ft gx X T E X Fee 

EE ft xf eFeXT XT EXE XTTxf if TXTX EX TftTT 
ETE ETETE XXf ft ft EEEFx ftft I 

2.5 E^ EE Ef ft gf-TX Ft:EXT EXT EfXT E'f7 
WEEpfE >f X rffTT I EfXf EX WfEtf X FEE EEJ 
ftf TTEf ETEFE XfXTT WT-flt ETEft I 

2 . G E>^ XFXX WE (Ef ft E) E ftX Tift Fxft 

XT ftfXX PE if E'f eFeX 3TXT PtxPeE TXE EE 
EXE ETEXEEX EXTE W-X ETETEEX EETE ft X ETET- 

^xx ft Fxft eee xrfWrx Fxxr eteet i ft if e 
if Fxft ee if if eFex xrxr Praffft if ex gxx 

Eft X EEETX 'XETEE X 2 5% EX TEjifT ftft I 

2.7 EE.if.if. gfET X Pxftx ETETX ft, 

xft x fxf FtpeFePix ?ngfxft xf xxxt ftxftft i 

2.7.1 PTXTE ETETE ETFe X EXT 1^1 if FtE 
XXETT if if E ^f Tf Ef ErgFE :' 

* T l 

2.7.2 fXT^Eff EXT E T^EEIE if if E ^ 

if Xf e# xrgfE i 

2.8 EE if qf eFex FeteFtFee ete Xf mx 

i l ET I 

2.8.1 XX EEXTE :—EE if if XT EEX SPXFTE 
% Ef% XT3 Etff if EX ETEETE EE X FEE XrEfES 
WTEXX X WEETE E if XTE>ft I 

>3 V 

2 . 8.2 100 % PfXsif ^qif —ee if Ef 3jFEif% 

ETEE if 100% EX fXfxT XpFEir EEXE ?, I 

2.9*fifEEEEifEfxTxfxt ETEFeeT 

EfEEilE fEE% ETEf XTEEf EET if FeeFe xfx ETETE 
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if Ft ( 1 9 9 2— 9 7) X' q XTETX ] 0 6 ET J 1 2 2 if (TFe- 
F?e xn'if X Fee ere irif i ffw xttx etepe gffl 
EEE EE if Ef ^fET XT EIRE xf E'f EX^E S"T if 
FeFee xf Enrff ?ff i 

2.10 FEETE-ETETEirFE ( 1992—97) f73TJEFT-9 
X qEfETT 9(1, 1 0 4, 103, 1 10 4(fx 117 X ETiYJ 
ET FteTe EFEEXT T^fEif (IeTe) ETX fXETE EETEE 
WE (f 'ff if?) Xf EfEXT EX EfE f, Fji'EfEfEE 
EETEEf % eett wtetex eFxeee eFee EX if Ef 
XXfE EX XT ETE pffff I 

(x) VE ^XTErxf if EJf 'Ef “f 3lf e/| Ef 
EEET "t wf e” wxet Ef 

WT5 f EEXT fqrx "EE if Ef” ifnT I 

(xr) E?f X^f “fEXTE WfijXE'' E'-T ETE ?. E 
"EE if Ef” EfErxxf X wee xr4xnf x«ff 
ET?T WfEPTrfTT FXTf El'EEf I 

(e) EXT X,ff "eT aft E” X 3 T Eff $ "tTif EE 
EE Xff” WJE 5 TXT EfE^lfEE fX?E XlREf I 

2. ii xe if Ef ?jFtt xr FeEtt wrinr 
m fEfjff i|2T if FrxTrEEfx snxr : 

FeeFt wrtnx-l . 5 X (WTETffE fti'ETX XRTEE- 
eTet 'Erw exe) + i. 5 x (Ex fxr) 

fETEf : ( 1) ErfEEX 'Err EX ETErx wrx EEf 

xf Exfa if FxET ETEET I 

( 2 ) EE fEE EX ETETX ETffx WTETX EX 
WtXT I 

( 3 ) ee EEfEE x Fee wFee Feee Fe^eT 
- qgh . m ETrt ?ftff I ETETEE 5 - 4 attfE % 
SEEEE FEXfT EET if E ETitEX- xf WfSEX 
tee E'4f EEf arxr Ef^xif fsnfsfr eet 

E3T XX I 

( 4) Eft Xft ETETftE 9{XX JJXT EeTeTT 
ETE EfE EffEE XXEEt E XffE EX ffTET 
EET if Ef fftfEE ETE XT ETEE-EfET-ErfT 
*pE ETETftE TTTETX % E^E if 'ETFeE 
fXET ETEET I 

2,12 EFXWE EEfEE X fEE EE if ff if XEWXX 
ffTXXE X ETEET ^f XEEft XE EE X WETE fftf 
FX ^E EEfEE % fEE EE if ff E ETEX xff XTcipX 
XffftE EEf EETET ETE.ET I 
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3 . o w 5f ^rP^r tf*r €r «ft ^r?m' % 

f ^ £t «ft WPl % %T'Wr< FfifacT spr *ft 

gr^-iix.fpTsf, fmr% srffm^ qfbs in tAm 

it tmlw ffrqjsbn; nPrsf qx nm n|r iffir i 

sn %f ir snfr Pptt ^rrarr | i - 

[qq^q n. 3 / 19 5/ 9 3 -nrt. A. A. - 2] 

■?qnrn , nfrfn^sT^ oqrqrt aftr n dm 
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MINISTRY OF COMMERCE 
NOTIFICATION NO. 4j (RE-95 )j 92-97 
New Delhi, the 30th April, 1995 
SUB : Software Technology Park (STP) Scheme 

S.O. 388(E).—1.0 Attention is. invited to 
Ministry of Commerce Notification No. 33|(RE)| 
92-97 dated 22nd March, 1994 notifying the above 
Scheme. In exercise of the powers conferred in Sub¬ 
section (1) of Section 3 of the Foreign Trade 
(Development & Regulation) Act, 1992, the Cen¬ 
tral Government hereby notifies the following 
amended Software Technology Park (STP) Scheme. 

2.0 Soft Technology Parks (STP) Scheme 

2.1 The Software Technology Park (STP) 
Scheme is a 100 per cent Export Griented Scheme 
for undertaking Software Development for Export 
using data communication link or in the form of 
physical exports including export of professional 
services. 

2.2 A Software Technology Park (STP) may be 
set up by the Central Government, State Govern¬ 
ments, Public or Private Sector Undertakings or 
any combination thereof. A STP may be an indi¬ 
vidual unit by itself or it may be one of such units 
located in an area designated as STP Complex by 
the Department of Electronics. 

2.3;'The scheme is administered^by the Depart¬ 
ment of Electronics, Government of India, through 
Directors of respective Software Technology Parks 
which form part of the Software Technology 
Paris of India, a Society established by the Depart¬ 
ment of Electronics, Government of India and 
registered under the Societies Registration Act, 
I860.' An application in the prescribed format for 
establishing a Software Technology Park unit may 
be submitted to the Chief Executive of Software 
Technology Park Complex along with the details 
of the software project. Such application will be 
considered by an Inter-Ministerial Standing Com¬ 
mittee (IMSC) constituted under the Chairman¬ 
ship of Secretary, Department of Electronics, Gov¬ 
ernment of India, notified vide Gazette Notifica¬ 
tion No. 294 dated August 13, 1991 published in 
Sub-section I of Section 3 of Part II of Extraordi¬ 
nary Gazette of India and reconstituted by the Noti¬ 


fication No. S. O. 177(E) dated February 22, 1993 
published in Part II Section 3 Sub-section (ii) of 
Extraordinary Gazette of India. 

2.4 A STP unit may import free of duty all 
types of goods, including capital goods, required 
by it for manufacture, production or processing 
provided they are not prohibited items in the Nega¬ 
tive List of imports. The Software Technology 
Parks of India (STPI), may also import free ot 
duty all types of goods, for creating the central 
facility for use by software development units in 
the STP Complex. STP units shall also be permit¬ 
ted to import capital goods on loan from clients for 
specified periods for executing specified projects. 

2.5. The STP unit will be a duty free custom 
bonded area. The normal procedure applicable 
for custom bonding will be fallowed. 

2.6 The entire software (including consultancy 
fees, software services and sale of software) deve¬ 
loped by the STP unit shall be exported except the 
sales in the Domestic Tariff Area (DTA). The 
sales in the DTA shall be permissible upto 25 per 
cent of the production in value terms made by the 
STP unit. 

2.7 The following supplies shall be counted 
towards the fulfilment of the export obligation of 
the STP unit : 

2.7.1 Supplies specified in para 121 of the 
EXIM Policy; 

2.7.2 Supplies effected in DTA against payment 
in foreign exchange. 

2.8 The STP unit shall be eligible for the follow¬ 
ing benefits. 

2.8.1 TAX HOLIDAY 

The STP will be exempted from payment of cor¬ 
porate infeome tax for a block of five years in the 
first eight years of its operation. 

2.8.2 100 per cent FOREIGN EQUITY 

Foreign equity upto 100 per cent is permissible 
in the case of STP units. 

2.9 Supplies made from DTA to a STP unit 
will be regarded as deemed exports and will be eli¬ 
gible for the benefits specified in paragraphs 106 
and 122 of the Export and Import Poicy (1992- 
97). Such benefits shall he available provided the 
goods supplied to the STP unit are manufactured 
in the country. 

2.10 The provisions of paragraph 96, 104, 109, 
110 and 112 to 117 of Chapter IX of the Export 
and Import Policy (1992-97) applicable to export 
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oriented units (EO Us) and units in Export Proces¬ 
sing zones (EPZs) shall also apply to the STP 
units subject to the following modifications : 

(a) The word “STP” shall be substituted for 
the word “HOU EPZ” “EOU” or EPZs’, 
wherever they cccur, in the para¬ 
graphs. 

(b) The words “Development Commissioner” 
wherever they occur shall be substituted 
by the words “Chief Executive of the 
STP Society.” 

(c) 'The word “BOA”, wherever it occurs, 
shall be substituted by the word “IMSC”. 

2,11 The Export Obligation of a STP unit in 
net foreign exchange terms shall be as follows : 

Esport Obligation = 1.5 X (CIF value of the 
hardware imported) + 1.5 x (wagebill). 

NOTES: 

(i) The obligation on the hardware part will 
be fulfilled over a period of four years. 

(ii) The obligation on wage bill be on annual 

basis. 

(iii) Net foreign exchange for this purpose 
will be foreign exchange inflows as a 
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result of Software Exports less foreign 
exchange outflows on account of all ex¬ 
penditure whatsoever other than hard¬ 
ware. 

(iv) If any capital goods imported duty free is 
teased from a domestic leasing company, 
the CIF value of the capital goods shall 
be included in the value of the hardware 
imported. 

2 .12 Use of Computer System in STP for train¬ 
ing purpose will also be allowed subject to the 
condition that no computer terminal will be instal¬ 
led outside the STP for this purpose. 

3.0 The provisions of the STP Scheme contain¬ 
ed in this Notification shall not be applicable to the 
software units established in accordance with the 
EHTP Scheme, to an EOU or software units estab¬ 
lished in an EPZ. 

This Notification is issued in public interest. 

[F. No. 3jl95[93-IPC in 

SHYAMAL GHOSH, Director General 
of Foreign Trade and Ex-Officio Adi. Secy. 
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